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To Our Shareholders:

our subsidiaries, the “Group”), I am pleased to present the annual report of the Company for the year ended 30 June 
2017 (“FY2017” or the “Year”).

MARKET REVIEW

President. In the first half of FY2017, while the global economy was still sluggish and geopolitical uncertainties loomed, 
Hong Kong maintained reasonable economic growth but the operating environment at large for businesses in the city 

its extensive industry experience, a management team with proven expertise and relentless in its guiding efforts, and 
boasting a reputation well-appreciated by customers, it managed to achieve commendable growth for the Year. Its profit 
attributable to equity holders increased by HK$10.6 million, or 6.5%, testifying to its resilience and capability to 
continuously grow its business. The Board has proposed a final dividend of HK8.1 cents per share for the Year. Including 
the interim dividend of HK7.4 cents per share for the six months ended 31 December 2016, the total dividend payout for 
the Year is HK15.5 cents per share, equivalent to a payout ratio of 40.1%.

E&M ENGINEERING
Hong Kong
Since the start of 2017, the Hong Kong Government has unveiled an array of initiatives favourable to the construction and 
E&M engineering industry. The Government is committed to continuing to rezone sites, stepping up land development 
and conducting reviews with the aim of optimising land use. In the medium and long term, new development areas and 
new town extensions are expected to translate into over 8.6 million square metres of industrial and commercial floor 
areas and over 220,000 residential units. According to latest estimates of the Construction Industry Council, the average 

HK$28.0 billion for the private sector. Presuming there would not be prolonged debates by the HKSAR legislature on 

and private housing projects could be expected, which would in turn help drive healthier growth of the construction, 

Kong, the Group will strive to maintain a stable and professional E&M team with capabilities in areas including Building 

and leadership in this pillar industry of the city.
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Mainland China
Adopting prudent and neutral monetary policy, the Chinese government has found a good balance between containing 

economic fundamentals have remained benign with consistent growth in industrial production and fixed asset 
investment. The current regional development focus of the Chinese government is to encourage different tier cities to 

13th Five-Year Plan, the Chinese government clearly stated that its continuing push for urbanisation will not only be 
conducive to upgrade of coastal cities, but will also help rejuvenate construction and economic activities in urban as well 
as rural areas in the central and western regions of the country. This strategic emphasis should encourage rebalancing of 
the Chinese economy and unleash the enormous demand for housing and related commercial developments, therefore 
present fresh opportunities to the construction and E&M engineering industry. As the Group is one of the few Hong 
Kong-based E&M general engineering contractors with Class I Qualification in Mainland China, it has an advantage in 

business opportunities in relation to the country’s Belt and Road Initiative and 13th Five-Year Plan. As in previous years, 

development.

Macau

(2016-2020), the Macau SAR Government states its wish to attain a balance between the gaming and non-gaming sectors, 

promoting development of integrated tourism and reinforcing non-gaming leisure and entertainment provisions, all of 
which will see Macau’s economy becoming more diversified and in turn creating opportunities for the Group.

ENVIRONMENTAL MANAGEMENT SERVICES
Regarding our environmental management services business, growing public awareness of environmental issues is 
boosting demand for associated environmental engineering services and projects. The Group shall continue to capitalise 
on this trend and provide customers with total solutions that are energy efficient as well as environmentally friendly.

APPRECIATION

their steadfast support. As always, we are fully committed to assuring the Group’s long-term development and 
shareholders of fair returns.

Dr. Cheng Kar Shun, Henry
Chairman

Hong Kong, 22 September 2017
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